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INDEPENDENT AUDITOR’S REPORT

To the Members of ESSEN SPECIALITY FILMS PRIVATE LIMITED

Report on the Audit of the Standalone Financial Statements

Opinion
We have audited the standalone financial statements of ESSEN SPECIALITY FILMS PRIVATE
LIMITED(“the Company”) , which comprise the balance sheet as at 31* March 2022, and the

statement of Profit and Loss for the year then ended, and notes to the financial statements,
~~ including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2022, and profit
for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of india together with the ethical requirements that are

_ relevant to our audit of the financial statements under the provisions of the Companies Act, 2013
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor’s Report thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The
other information comprises the information included in the Management Discussion and
Analysis, Board’s Report including Annexures to Board’s Report, Business Responsibility Report,
Corporate Governance and Shareholder’s Information, but does not include the standalone
financial statements and our auditor’s report thereon.

Our opinion on the Standalone financial statements does not cover the other information and we
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do not express any form of assurance conclusion thereon.

in connection with our audit of the Standalone financial statements, our responsibility is to read
the other information and in doing so, consider whether the other information is materially
inconsistent with the standalone financial statements, or our knowledge obtained during the
course of our audit or otherwise appears to be materially misstated.

if, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this
regard.

Responsibility of Management for Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position and the financial performance
of the Company in accordance with the accounting principles generally accepted in India, including
the accounting Standards specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding ofthe assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
financial statement that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the financia! statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters relatedto going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issuean
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonablybe expected to influence the
economic decisions of users taken on the basis of these financial statements.

Paragraph 40(b) of this SA explains that the shaded material below can be located in an Appendix
to the auditor’s report. Paragraph 40{c) explains that when law, regulation or the applicable
auditing standards expressly permit, reference can be made to a website of an appropriate
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authority that contains the description of the auditor’s responsibilities, rather thanincluding this
material in the auditor’s report, provided that the description on the website addresses, and is not
inconsistent with, the description of the auditor’s responsibilities below.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to thoserisks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3){i) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls system in place and the operatingeffectiveness of such
controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the standalone financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in
evaluating the results of our work; and (i) to evaluate the effect of any identified misstatements
in the standalone financial statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have compliedwith
relevant ethical requirements regarding independence, and to communicate with them all
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relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we
give in the “Annexure B” a statement on the matters specified in paragraphs 3and 4 of the
Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(a) In our opinion, proper books of account as required by law have been kept by the Company so far
~. as it appears from our examination of those books.

(b) The Balance Sheet and the Statement of Profit and Loss dealt with by this Report are in agreement
with the books of account.

(c) In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014.

(d) On the basis of the written representations received from the directors as on 31%* March, 2022
taken on record by the Board of Directors, none of the directors is disqualified as on 315 March,
2022 from being appointed as a director in terms of Section 164 (2) of the Act.

(e) The Company is required to report in respect of adequacy of the internal financial controls over
financial reporting of the Company and the operating effectiveness of such controls. The same is
reported as part of Annexure “A” to the report.

Based on the audit procedures performed, auditor is required to report nothing has come to their
notice that has caused them to believe that the above representations given by the management
contain any material mis-statement.

(f) With respect to the other matters to be included in the Auditor’s Report in accordancewith
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i.  The Company Does not have any pending litigations which would impact its financial
position in its financial statements.

ii. The Company does not have any long-term contracts including derivative contracts
for which there are any material foreseeable losses , if any, on long-term contracts
including derivative contracts.
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ii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company

iv. The management has represented that other than those disclosed in the notes to

accounts,

No funds have been advanced or loaned or invested by the company to or
in any other person(s) or entities, including foreign entities
(“Intermediaries”), with the understanding that the intermediary shall
whether directly or indirectly lend or invest in other persons or entities
identified in any manner by or on behalf of the company (Ultimate
Beneficiaries) or provide any guarantee, security or the like on behalf of
ultimate beneficiaries.

No funds have been received by the company from any person(s) or
entities including foreign entities (“Funding Parties”) with the
understanding that such company shall whether, directly or indirectly,
lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the funding party (ultimate beneficiaries) or
provide guarantee, security or the like on behalf of the Ultimate
beneficiaries.

(g) The company has not declared any dividend during the year and hence no compliance
required under Section 123 of the Act.

For, Rushabh R Shah and Co
Chartered Accountants

FRN: 156419W

Rushabh Shah
Proprietor
M. No.: 607585
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“Annexure A” to the Independent Auditor’s Report
Referred to in Paragraph 2 under the heading “Report onthe internal Financial
Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies Act,
2013

We have audited the internal financial controls over financial reporting of ESSEN SPECIALITY
FILMS PRIVATE LIMITED (“the Company”) as of March 31, 2022 in conjunction with our audit of
the standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India (The “ICAI”) These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued
by the Institute of Chartered Accountants of India and the Standards on Auditing prescribed under
Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and
if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.
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Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company’s internal financial control over financial reporting includes those policies
and procedures that

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company’s assets that could have a material effect on the
financial statements

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively
as at March 31, 2022, based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the Guidance

Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India.

For, Rushabh R Shah and Co

Chartered Accountants -
FRN: 156419W //;;;;-\15. Shah And o
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Proprietor ,
M. No.: 607585 Place: Rajkot
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Annexure “B” to the Independent Auditor’s Report

Referred to in Paragraph 1 under the heading “Report on other Legal &
Regulatory Requirement” of our report of even date to the financial statement
of the company for the year ended March 31, 2022.

(i) In respect of the Company’s Property, Plant and Equipment:

(a) (A) The company is maintaining proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment;

(B) The company is maintaining proper records showing full particulars of intangible assets;

(b)  These Property, Plant and Equipment have been physically verified by the management at
reasonable intervals; any material discrepancies were not noticed on such verification and ,
-the same have been properly dealt with in the books of account;

(c)  Allimmovable properties in the Balance Sheet are held in the name of the company,

{d)  The company has not done revaluation of any of its Property, Plant and Equipment (including
Right of Use assets) or intangible assets or both during the year;

(e) The Company has no proceedings initiated or pending against the company for holding any
benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988);

(i) In respect of the Company’s Inventory :

(a) The Company has conducted physical verification of inventory at reasonable intervals by
the management and no discrepancies were noticed and they have been properly dealt
with in the books of account;

(b) The company has been sanctioned working capital loan in excess of Rs. 5 crore against the
security of current assets. The quarterly statements filed with the bank are in agreement
with the books of accounts.

~ij) During the year the company has not made investments in, provided any guarantee or security
or granted any loans or advances in the nature of loans, secured or unsecured, to companies,
firms, Limited Liability Partnerships or any other parties hence no reporting required under this
clause.

(iv) The Company has not provided loans, investments, guarantees, and security, during the year and
hence the provisions of sections 185 and 186 of the Companies Act need not be complied with,

(v} The Company has not accepted any deposits during the year and hence no compliance required
with the directives issued by the Reserve Bank of India and the provisions of sections 73 to 76 or
any other relevant provisions of the Companies Act and the rules made thereunder;

(vi) The Company is liable to maintain cost records specified by the Central Government under sub-
section (1) of section 148 of the Companies Act. The Cost records have been maintained along
with accounting records by the Company.

A ,a‘:




(vii) According to the information and explanations given to us, in respect of statutory dues:

(a) The company is regular in depositing undisputed statutory dues including Goods and Services
Tax, provident fund, employees' state insurance, income-tax, sales-tax, service tax, duty of
customs, duty of excise, value added tax, cess and any other statutory dues to the appropriate
authorities

(viii) The Company has no transactions that are not recorded in the books of account that have been
surrendered or disclosed as income during the year in the tax assessments under the Income Tax
Act, 1961 {43 of 1961) and has been properly recorded in the books of account during the year;

(ix) (a) The company has not defaulted in repayment of loans or other borrowings or in the payment
of interest thereon to any lender;

(b) the company is not declared willful defaulter by any bank or financial institution or other
lender;

(c) No Term loans were applied for the purpose for which the loans were obtained;

(d) No funds have been raised on short term basis have been utilised for long term purposes;

(e) The company has not taken any funds from any entity or person on account of or to meet the
obligations of its subsidiaries, associates or joint ventures;

(f) The company has not raised loans during the year on the pledge of securities held in its
subsidiaries, joint ventures or associate companies;

(x) (a) The Comapany has not raised moneys by way of initial public offer or further public offer
(including debt instruments) during the year;

(b) The company has not made any preferential allotment or private placement of shares or
convertible debentures {fully, partially or optionally convertible) during the year ;

(xi) No fraud has been noticed or reported on the company or by the company during the year.
(xii) The company is not a Nidhi Company and hence no reporting required in current year.

(xiii) The Company has disclosed all transactions with the related parties in compliance with sections
- 177 and 188 of Companies Act and the details have been disclosed in the financial statements,
etc., as required by the applicable accounting standards;

(xiv) (a) The company has an internal audit system commensurate with the size and nature of its
business;

(b) The reports of the Internal Auditors for the period under audit were considered by the
statutory auditor;

(xv) The company has not entered into any non-cash transactions with directors or persons connected
with him and hence no reporting required in this regard

(xvi) The company is not a NBFC and hence no reporting required in this regard.

(xvii) The company has not incurred cash losses in the financial year and in the immediately preceding
financial year;
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(xviii) There has been any resignation of the statutory auditors “Purvi Raval (Purvi Raval & Associates)

(xix)

(xx)

(xxi)

during the year, we have obtained no issues, objections or concerns raised by the outgoing
auditors;

on the basis of the financial ratios, ageing and expected dates of realisation of financial assets and
payment of financial liabilities, other information accompanying the financial statements, the
auditor’s knowledge of the Board of Directors and management plans, the auditor is of the opinion
that no material uncertainty exists as on the date of the audit report that company is capable of
meeting its liabilities existing at the date of balance sheet as and when they fall due within a period
of one year from the balance sheet date;

(a) In respect of liability of CSR other than ongoing projects, the company has transferred unspent
amount to a Fund specified in Schedule VIi to the Companies Act within a period of six months of
the expiry of the financial year in compliance with second proviso to sub-section (5) of section 135
of the said Act;

(b) The company has not undertaken any project for compliance with Section 135 of the Act and
hence no transfer required to such account.

The Company is not liable to prepare consolidated financial statements and hence no reporting
required in this regard.

For, Rushabh R Shah and Co

Chartered Accountants

FRN: 156419W e
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Essen Speciality Films Private Limited
{CIN: U24224GJ2002PTC041 119)
Balance Sheet as at 31 March 2022

(% in '000)

Particulars Note 31 March 20 31 March 2021
I. EQUITY AND LIABILITIES
(1) Shareholders’ funds
{a) Share Capital 3 160,000 10,000
{b) Reserves and Surplus 4 551,444 678,850
Total 711,444 688,850
(2) Non-current liabilities
{a) Deferred Tax Liabilities (net) 5 49,501 18,638
{b} Long-term Provisions 6 - 1,044
Total 49,501 19,682
{3) Current liabilities
(a) Short-term Borrowings 7 258,300 154,136
{b) Trade Payables B

- Due to Micro and Small Enterprises - -

- Due to Others 125531 126,829
{c) Other Current Liabilities 9 19,187 26,140
{d) Short-term Provisions 10 22,304 61,163
Total 425,322 368,268
Total Equity and Liahilities 1,186,267 1,076,800
11, ASSETS
{1} Nen-current assets
{a) Property, Plant and Equipment and Intangible Assets

(i) Property, Plant and Eguipment 5 Y 443,794 409,044

{ii) Intangible Assets 11 87 87

{ii} Capital Work-in-progress 1 2,175 -
{b) Non-current Investments 12 3,627 3,627
{c) Long term Loans and Advances i3 50 50
{d) Other Non-current Assets 14 695 323
Total 450,428 413,131
{2) Current assets
{a) Inventories 15 321,151 160,627
{b) Trade Receivables 16 144,044 139,285
(¢} Cash and Cash Eguivalents 17 401,560 105,658
{d) Short-term Loans and Advances 18 120,124 257,437
(e) Other Current Assets 19 109,960 662
Total 735,839 663,669
Total Assets 1,186,267 1,076,800

See accompanying notes to the fi ial statements

As per our report of even date

For Rushabh R Shah and Co

Chartered Accountants 7

Firm's Registration No. 156415W

For and on behalf of the Board

Rushabh b Pallav Doshi Kruti Doshi ROMIT A SHAH
Proprietor Director Director cs
Membership No-&f ' DIN: 02542047 DIN: 02632833 PAN: FSSP52280H
UDIN: 22607585BACIWLIZA

Place: Rajkot Place: Rajkot

Date: 5 September 2022

Date: 5 September 2022




Essen Speciality Films Private Limited
(CIN: U24224GJ2002PTC041119)

Statement of Profit and loss for the year ended 31 March 2022

(T in '000)
Particulars Note 31 March 2022 31 March 2021
Revenue from Operations 20 1,184,671 956,964
Other Income 21 4,968 13,279
Total iIncome 1,189,639 970,243
Expenses
Cost of Material Consumed 22 858,156 583,767
Purchases of Stock in Trade 23 & 469
Change in Inventories of work in progress and finished goods 24 {58,031} {18,531)
Employee Benefit Expenses 25 128,989 98,409
Finance Costs 26 28,427 8,971
Depreciation and Amaortization Expenses 27 35,469 62,507
Other Expenses 28 121,672 108,134
Total expenses 1,118,682 843,726
| Profit/(Loss) before Exceptional and Extraordinary Item and Tax 70,857 126,517
Exceptional item = =
Profit/{Loss) before Extraordinary item and Tax 70,957 126,517
Extraordinary ftem - -
Profit/{Loss) before Tax 70,957 126,517
Tax Expenses 29
- Current Tax 17,500 40,285
- Deferred Tax 30,863 (8,608)
Profit/(Loss) after Tax 22,594 94,840
Earnings Per Share (Face Value per Share Rs 10 each)
-Basic 30 0.38 94.84
-Diluted 30 0.38 94.84
See accompanying notes to the financial statements
As per our report of even date
For Rushabh R Shah and Co For and on behalf of the Board
_ Chartered Accountants
Firm's Registration No. 156419W
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Proprietar ' Director Director cs
Membership No. 607585 DIN: 02542047 DIN: 02632833 PAN: FSSPS2280H

UDIN: 22607585BACIWL1242
Place: Rajkot
Date: 5 September 2022

Place: Rajkot
Date: 5 September 2022







Essen Speciality Films Private Limited

Notes forming part of the Financial Statements

COMPANY INFORMATION

Essen Speciality Films Private Limited is Engaged Mainly in the business of Manufacture and Sale of Plastic Sheets, Plastic
Artificial Plants or Ports, Etc. having it registered office at PLOT NO. A, SURVEY NO. 192, VILL : VERAVAL (SHAPAR), RAIKOT,
GUJARAT-360002

SIGNIFICANT ACCOUNTING POLICIES

Basis of Preparation

These financial statements have been prepared in accordance with the Generally Accepted Accounting Principles in India (‘Indian
GAAP') to comply with the Accounting Standards specified under Section 133 of the Companies Act, 2013, as applicable. The
financial statements have been prepared under the historical cost convention on accrual basis, except for certain financial
instruments which are measured at fair value.

Use of estimates

The preparation of financial statements reguires the management of the Company to make estimates and assumptions that
affect the reported balances of assets and liabilities and disclosures relating to the contingent liabilities as at the date of the
financial statements and reported amounts of income and expense during the year. Fxamples of such estimates include
provisions for doubtful receivables, provision for income taxes, the usefui lives of depreciable Property, Plant and Equipments
and provision for impairment. Future results could differ due to changes in these estimates and the difference between the
actual result and the estimates are recognised in the period in which the resuits are known / materialise.

Property, Plant and Equipment
Property, Plant and Equipments are stated at cost, less accumulated depreciation / amortisation. Costs include all expenses
incurred to bring the asset to its present location and condition.

Depreciation / amortisation
in respect of Property, Plant and Equipments (other than freehold land and capital work-in-progress) acquired during the year,
depreciation/amortisation is charged on a siraight line basis so as to write-off the cost of the assets over the useful lives.

Type of {Period
Buildings 30 Years
Plant and Equipment 15 Years
Furniture and Fixtures 10 Years
Vehicles 8 Years
Office equipment 5 Years
Computers 4 Years
Leases

Assets taken on lease by the Company in its capacity as lessee, where the Company has substantially all the risks and rewards of
ownership are classified as finance lease. Such a lease is capitalised at the inception of the lease at lower of the fair value or the
present value of the minimum lease payments and a liability is recognised for an equivalent amount. Fach lease rental paid is
allocated between the liability and the interest cost so as to obtain a constant periodic rate of interest on the outstanding
liability for each year.

Lease arrangements where the risks and rewards incidental to ownership of an asset substantially vest with the lessor, are
recognised as operating leases. Lease rentals under operating leases are recognised in the statement of profit and loss on a
straight-line basis.




Essen Speciality Films Private Limited

Notes forming part of the Financial Statements

Impairment

At each balance sheet date, the management reviews the carrying amounts of its assels included in each cash generating unit to
determine whether there is any indication that those assets were impaired. If any such indication exists, the recoverable amount
of the asset is estimated in order to determine the extent of impairment. Recoverable amount is the higher of an asset’s net
selling price and value in use. In assessing value in use, the estimated future cash flows expected from the continuing use of the
asset and from its disposal are discounted to their present value using a pre-tax discount rate that reflects the current market
assessments of time value of money and the risks specific to the asset. Reversal of impairment loss is recognised as income in the
statement of profit and loss.

Investments

Long-term investments and current maturities of long-term investments are stated at cost, less provision for other than
temporary diminution in value. Current investments, except for current maturities of long-term investments, comprising
investments in mutual funds, government securities and bonds are stated at the lower of cost and fair value.

Revenue recognition
Revenue from the sale of equipment are recognised upon delivery, which is when title passes to the customer.
Revenue is reported net of discounts.

Dividend is recorded when the right to receive payment is established. Interest income is recognised on time proportion basis
taking into account the amount outstanding and the rate applicable.

Taxation

Current income tax expense comprises taxes on income from operations in india and in foreign jurisdictions. Income taxpayable
in India is determined in accordance with the provisions of the Income Tax Act, 1961. Tax expense relating to foreign operations
is determined in accordance with tax laws applicable in countries where such operations are domiciled.

Minimum Alternative Tax (MAT) paid in accordance with the tax laws in India, which gives rise to future economic henefits in the
form of adjustment of future income tax liability, is considered as an asset if there is convincing evidence that the Company will
pay normal income tax after the tax holiday period. Accordingly, MAT is recognised as an asset in the balance sheet when the
asset can be measured reliably and it is probable that the future economic benefit associated with it will fructify.

Deferred tax expense or benefit is recognised on timing differences being the difference between taxable income and accounting
income that originate in one pericd and is likely to reverse in one or mare subsequent periods. Deferred tax assets and liabilities
are measured using the tax rates and tax laws that have been enacted or substantively enacted by the balance sheet date.

Advance taxes and provisions for current income taxes are presented in the balance sheet after off-setting advance tax paid and
income tax provision arising in the same tax jurisdiction for relevant tax paying units and where the Company is able to and
intends to settie the asset and liability on a net basis.

The Company offsets deferred tax assets and deferred tax liabilities if it has a legally enfarceable right and these relate to taxes
on income levied by the same governing taxation laws.

Foreign currency transactions
Income and expense in foreign currencies are converted at exchange rates prevailing on the date of the transaction. Foreign
currency monetary assets and liabilities other than net investments in non-integral foreign operations are translated at the
exchange rate prevailing on the balance sheet date and exchange gains and losses are recognised in the statement of profit and
loss. Exchange difference arising on a monetary item that, in substance, forms part of an enterprise’s net investments in a non-
integral foreign operation are accumulated in a foreign currency translation reserve,
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Essen Speciality Films Private Limited

Notes forming part of the Financial Statements

inventories
Raw materials are carried at the lower of cost and net realisable value. Cost is determined on a weighted average basis.
Purchased goods-in-transit are carried at cost. Work-in-progress is carried at the lower of cost and net realisable value. Stores
and spare parts are carried at lower of cost and net realisable value. Finished goods produced or purchased by the Company are
carried at lower of cost and net realisable value. Cost includes direct material and labour cost and a proportion of manufacturing
overheads.

Provisions, Contingent liabilities and Contingent assets

A provision is recognised when the Company has a present obligation as a resuit of past event and it is probable that an outflow
of resources will be required to settle the obligation, in respect of which reliable estimate can be made. Provisions [excluding
retirement benefits and compensated absences) are not discounted to its present value and are determined based on best
estimate required to settle the obligation at the balance sheet date. These are reviewed at each balance sheet date and adjusted
to reflect the current best estimates. Contingent fiabilities are not recognised in the financial statements. A contingent asset is
neither recognised nor disclosed in the financial statements.

Cash and cash equivalents

The Company considers all highly fiquid financdial instruments, which are readily convertible into known amount of cash that are
subject to an insignificant risk of change in value and having original maturities of three months or less from the date of
purchase, to be cash equivalents.

As per our report of even date

For Rushabh R Shah and Co Eor and on hehalf of the Board
Chartered Accountants
Firm's Registration No. 156419W
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Kruti Doshi ROMIT A SHAH

Director cs
DIN: 02632833 PAN: FSSP52280H

Membership No. 60758
UDIN: 22607585BACIWL1242
Place: Rajkot

Date: 5 September 2022
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Date: 5 September 2022




3

(i)

{iii)

Essen Speciality Films Private Limited

Notes forming part of the Financial Statements

Share Capital (T in '000)
Particulars 31 March 2022| 31 March 2021
Authorised Share Capital

Equity Shares, Rs. 10 par value, 20000000 (Previous Year -1000000} Equity Shares 2,00,000 10,000
Issued, Subscribed and Fully Paid up Share Capital

Equity Shares, Rs. 10 par value 16000000 {Previous Year -1000000) Equity Shares paid up 1,60,000 10,000
Total 1,60,000 10,000
Reconciliation of number of shares

Particulars 31 March 2022 31 March 2021

Equity Shares HNo. of shares (¥ in "000} No. of shares (% in '000)
Opening Balance 16,00,000 10,000 10,00,000 10,000
Issued during the year 1,50,00,000 1,50,000 = -
Deletion during the year - - - -
Closing balance 1,60,00,000 1,560,000 10,00,000 10,000

Rights, preferences and restrictions attached to shares
Equity Shares: The Company has one class of equity shares. Each shareholder is eligible for one vote per share held. The dividend
proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting, except in case
of interim dividend. In the event of liquidation, the equity shareholders are eligible to receive the remaining assets of the Company
after distribution of all preferential amounts, in proportion to their shareholding.

Details of Shares held by shareholders holding more than 5% of the aggregate shares in the company

Equity Shares 31 March 2022 31 March 2021

Name of Shareholder No. of shares in % No. of shares in%
Devyani Chandrakant Doshi 12840000 11.50% 115000 11.50%
Nitaben Kishorbhai Doshi 1680000 10.50% 105000 10.50%
Ritaben Rajeshbhai Doshi 80004}01 5.00% 50000 5.00%
Khushboo Chandrakant Doshi 2160000 13.50% 135000 13.50%
Sunil Birsain Jain o 0.00% 70000 7.00%
Lakshmi Ramakrishnan 0 0.00% 60000 6.00%
Pallav Kishorbhai Doshi 1360000 8.50% 85000 2.50%
Utsav Kishorbhai Doshi 2000000 12.50% 125000 12.50%
Karishma Rajeshbhai Doshi 3280000 20.50% 145000 14.50%
Kruti Rajeshbhai Doshi 960000 6.00% 60000 6.00%
Utkarsh Rajeshbhai Doshi 19200000 12.00% 50000 5.00%




Notes forming part of the Financial Statements

Essen Speciality Films Private Limited

4 Reserves and Surplus (T in '000)
Particulars 31 March 2022 | 31 March 2021
General Reserve

Opening Balance 34,837 34,837
Closing Balance 34,837 34,837
Statement of Profit and loss
Balance at the beginning of the year 6,44,013 5,70,526
Add: Profit during the year 22,594 94,840
Less: Appropriation
Dividend on Equity Shares (Incl. DDT) - 20,000
Tax Provision adjustment - 1.353
Issue of Bonus Shares 1,50,000 -
Balance at the end of the year 5,16,607 6,44,013
Total 5,511,444 6,78,850

5 Deferred tax liabilities Net (T in '000)
Particulars 31 March 2022| 31 March 2021
Deferred Tax Liability 49,501 18,638
Total 49,501 18,638

6 Long term provisions (T in '000)
31 March 2022 | 31 March 2021

Particulars

Provision for employee benefits
-Defined Benefit Obligation

1,044

Total

1,044

The Defined Benefit Obligation is net of the fair value of plan assets as per the AS-15 Disclosure presented as part of Note to Employee

Benefit Obligations

7 Short term borrowings (T in '000)
Particulars 31 March 2022| 31 March 2021
Secured Loans repayable on demand from banks 2,58,300 1,54,136
Total 2,58,300 1,54,136

5
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Essen Speciality Films Private Limited

Notes forming part of the Financial Statements

8 Trade payables (¥ in '000)
Particulars 31 March 2022 31 March 2021
Due to athers 1,25,531 1,26,829
Total 1,25,531 1,26,829

8.1 Trade Payable ageing schedule as at 31 March 2022 {Tin '000}
Particulars Outstanding for following periods from due date of payment
More than 3 Total
Less than 1 year 1-2 years 2-3 years
years
MSME :
Others 1,25,277 254 1,25,531
Disputed dues- MSME 5
Disputed dues- Others ¥
Sub total 1,25,531
MSME - Undue
Others - Undue
Total 1,25,531
8.2 Trade Payable ageing schedule as at 31 March 2021 (T in '000)
Particulars Outstanding for following periods from due date of payment
Maor 3 Total
Less than 1 year 1-2 years 2-3 years e
years

MSME B
Others E

Disputed dues- MSME
Disputed dues- Others

Sub total

MSME - Undue
Others - Undue

Total

it is not possible to identify the ageing of payables for year ended 31-03-2021 due to large volume of payables and change in

accounting software during the current year

Ch.
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Essen Speciality Films Private Limited

Notes forming part of the Financial Statements

Other current liabilities (T in '000)
Particulars 31 March 2022| 31 March 2021
Advance from customers 2,306 10,046
Employee Dues Payable 10,086 9,786
Other Statutory Dues Payable 86 -
Payables for Capital Goods 4,418 4,136
Statutory Dues Payable-GST 171 180
Statutory Dues Payable-lncome Tax 2,120 1,116
Statutory Dues Payable-PF - 876
Total 19,187 26,140
Short term provisions (% in '000)
Particulars 31 March 2022| 31 March 2021
Provision for employee benefits g,672 5,892
Others

-CSR Provision 673 -

-Provision for Expenses 11,180 14,986

-Provision for Tax 1,779 40,285
Total 22,304 61,163
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Essen Speciality Films Private Limited

Notes forming part of the Financial Statements

11 Property, Plant and Equipment (T in "000)
Name of Assets Gross Block Depreciation and Amortization Net Block Net Block
As on Addition Deduction As on Ason for the Deduction As on As on As on
01-Apr-21 31-Mar-22 01-Apr-21 year 31-Mar-22 31-Mar-22 31-Mar-21
{i) Property, Plant and Equipment
Land and land Development 1,07,528 1,07,528 - 1,07,528 1,07,528
Factory Bullding 1,01,908 8,794 1,10,703 26,136 5,378 31,514 79,189 75,773
Factory Building -Rajoo Innovation 16,390 16,390 - 16,390 16,390
Plant & Machinery 3,89,372 60,645 2,947 4,47,070 2,17,541 31,785 553 2,48,773 1,98,297 1,71,831
Material Handling Equipment 8,496 8,496 3,356 3,356 5,141 5,141
Laboratory Equipment 522 70 593 370 13 383 209 152
Electrification 16,111 4,123 20,234 10,809 707 11,616 8,618 5,202
Solar Power Plant 13,858 13,958 2,834 BE9 3,703 10,255 11,124
Furniture & Fixtures 13,435 943 14,378 5,860 42 5,902 BATT 7,575
Fire Fighting Equipment 5,513 5,513 2,531 2,531 2,982 2,982
Car 0,888 114 9,774 7,407 196 101 7,502 2,272 2,482
Scooter 215 215 200 200 15 15
Computer 9,378 1,678 11,056 7,837 460 8,297 2,759 1,541
Office Equipment 6,380 373 6,753 5,071 19 5,089 1,663 1,309
Total 5,99,095 76,627 3,062 7,72,660 2,90,051 39,469 655 3,28,866 4,43,794 4,098,044
Previous Year 6,326,797 62,705 63 6,99,005 2,27,587 62,507 43 2,90,051 4,09,044 4,08,866
{li} Intanglble Assets
Intangible Asset 344 344 257 257 a7 87
Total 344 - - 344 257 - - 257 g7 B7
Previous Year 344 - - 344 257 - - 258 87 87
|t1ii) Capital Work-in-progress 2,175 | -
{iii} Capital Work-in-progress (T In '000)
Particulars 31 March 2022 | 31 March 2021
Cpening Balance - -
Add: Addition during the year 2,175 .
Less: Capitalised during the year 5 -
Closing Balance 2,175 -
Capital Work-in-Progress Ageing Schedule (T in '000)
. Amountin CWIP foraperiodof __| 31 March 2022 Amount in CWIP for a perlod of 31 March 2021
CHALNRE A Progass Less than 1year| 1.2 Years 23Years | Morethand Totsl  |lessthaniyear| 1-2Years I3vesy | Morethand Total
Years Years
Projects in progress 2,175 # - - 2,175 = - ] - £
Projects temporarily suspended - - - - - - ~ - - 2
N
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